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September 1, 2015

To The Honorable Mayor Marchant,
Members of the City Council,

and City Manager,

City of Carrollton

The information within comprises the quarterly investment officer’s report for the City of Carrollton,
Texas for the third quarter ended June 30, 2015. The undersigned acknowledge that the City’s investment
portfolios have been and are currently in compliance with the policies and strategies contained in the
City’s Investment Policy as adopted by Resolution for the City of Carrollton and are also in compliance
with the requirements of section 2256.023 of the Public Funds Investment Act of the State of Texas.

Robert B. Scott, Chief Financial Officer/Assistant City Manager

Claudia Gallegos, City Treasurer!




In accordance with the American Disabilities Act, the City of Carrollton intends to provide accessible communications to allow
people with disabilities to equally and effectively participate in programs, services, and activities offered. If any person with a
disability needs this document to be translated into a different format in order for it to be accessible, please contact the Finance
Department at the City of Carrollton at (972) 466-3110.



City of Carrollton
Quarterly Investment Report — Executive Summary
Six Months Ending June 30, 2015

June 30, 2015

1. Book Value - All Portfolios $201,454,298
Market Value - All Portfolios $201,432,283
(99.99% of book)
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4. Gross Yield-Consolidated Portfolio S1%
Benchmark Avg. of 1 & 2 Year T-Note .49%

5. Investment Earnings Consolidated $192,566

March 31, 2015

1. Book Value - All Portfolios $194,706,713
Market Value - All Portfolios $194,686,188
(99.99% of book)
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4. Gross Yield-Consolidated Portfolio 54%
Benchmark Avg. of 1 & 2 year T-Note .34%

5. Investment Earnings Consolidated $223,717



ECONOMIC SUMMARY AND INVESTMENT STRATEGY
For the Quarter Ending June 30, 2015

The Economy This Quarter

U.S. economy continued to move forward at a moderately pace during the second quarter of 2015. Gross
Domestic Product (GDP) first estimate reflected an annualized gain of 2.3 percent. The first quarter GDP
was revised from a -0.2 percent declined to a 0.6 percent gain. The upward revision was due to changes
made to seasonal adjustments and new source data. The increase in real GDP reflects a rise in consumer
spending on durable goods, mainly motor vehicles and parts, non-durable goods, spending on household
services, state and local government spending, residential fixed investment and exports. The rise on GDP
was impacted negatively by a decrease in federal government spending, inventory, business investment
and imports.

The unemployment rate in June 2015 declined by 0.2 percent from March 2015 to 5.3 percent, reflecting a
decrease in unemployed persons by 375,000 to 8.3 million. Total nonfarm payroll employment rose by
223,000 in June. Jobs were added in professional and business services, health care, retail trade, financial
activities, and in transportation and warehousing. Employment moved slightly and in some cases stayed
the same in the construction, manufacturing, wholesale trade, information and government sectors.
Employment in the mining sector continued its trend down during the second quarter.

Total existing home sales rose 5.3 percent to a seasonally adjusted annual rate of 5.49 million in June
2015 compared to 5.21 million in March 2015. This increase was driven by steady job growth and the
possibility of an increase in interest rates. Total housing inventory increased 0.9 percent to 2.30 million
existing homes available for sale in June 2015, a 0.4 percent higher than a year ago (2.29 million). Unsold
inventory is at a 5.0-month supply at the current sales pace, down from 5.1 months in May

Economy Outlook

The Federal Open Market Committee (FOMC) met in July 2015 reaffirming the current 0 to 0.25 percent
target range for the federal funds rate. The FOMC will wait to raise the target range for the federal funds
rate once the labor market improves and balances, and inflation moves back to its 2 percent objective over
the medium term. The Committee expects inflation to rise gradually as the labor market improves further
and decline in energy prices and imports disappear.

The FOMC adjusted its projection on real GDP growth to 1.8-2.0 percent in June 2015 from 2.3-2.7
percent in March 2015. This projection is lower that economists’ projection of a 3 percent annualized rate.
FOMC unemployment rate projection to end in 2015 was adjusted in June 2015 to 5.2 - 5.3 percent from
5.0 - 5.2 percent forecasted in March 2015.

The FOMC is currently anticipating that the target federal funds rate will be below levels the Committee
view as normal in the longer range even after employment and inflation are near mandate consistent
levels to ensure meeting its long-run objectives of maximum employment and inflation of 2 percent. The



FOMC is meeting in September to decide if interest rates will continue at the same level or will increase.
Fed official have been signaling at least one increase in 2015. Most economists continue to see economic
activity in the U.S. solid. However, the Fed will have to consider the impact of a weaker Chinese
economy, unstable global markets, the increase on the dollar’s value, and the possible decline of U.S.
Consumer sentiment and spending cause by the current stock-market turmoil. According to the Chicago
Mercantile Exchange, investors in the future markets are pricing in a 24 percent change for a rate
increase.

City of Carrollton’s Portfolio Performance This Quarter

At the end of the second quarter, the three-month T-Bill was yielding .02 percent and the 20-year
Treasury was yielding 2.85 percent, representing a spread of 283 basis points. This spread increased 45
basis points from last quarter’s 238 basis point spread. The Consolidated portfolio had an overall yield of
.51 percent gross and .45 percent net of bank analysis fees and investment expenses at the end of the
quarter. These yields reflect a decrease of .03 percent and .04 percent respectively from the previous
quarter. The weighted average maturity (WAM) of the Consolidated portfolio at quarter end was 1.02
years, down from 1.17 years at the end of last quarter. The yield of Carrollton's Consolidated portfolio
was performing at 2 basis points higher than the one-year and two years average yield of Treasury Notes.

The Consolidated portfolio currently has a short term duration (refer to graph #3 of Executive Summary)
with about 60.93 percent of the portfolio, including a government pool and callable coupon agencies
bonds, under 1 Year, and 17.77 percent of the portfolio from one year to two years. The city’s portfolios
is diversified at quarter-end being in various types of government coupon agencies at 49.98 percent,
discount agencies at 3.96 percent, and government pools at 46.6 percent of the total portfolio. All of the
current City investments have good secondary markets and can be sold at any time should the need arise.
The Treasury’s staff is currently working on increasing the City’s portfolio diversification through the
investment of funds in accordance to the City’s Investment policy and with a careful analysis of the
current markets.

The book value of all combined portfolios at the end of the quarter was $201,454,298 and the market
value was $201,432,283. The difference represents an unrealized loss of $22,015 (99.99% of book value
for the combined portfolios).

A detailed breakdown of income earned, yields, holdings, market sector diversification, market value, and
book value by portfolio and asset type for the City’s portfolio are contained in this investment report



Indicators of Economic Activity

April 2015 May 2015 June 2015
Personal Income(1) 0.4% 0.4% 0.4%
Total Unemployment Rate(2) 5.4% 5.5% 5.3%
Leading Fconomic Indicators(3) 0.6 0.8 0.6
Manufacturing New Orders(4) 53.5 55.8 56
PPI (All Items )(5) -0.4 0.5 0.4
Real Avg. Weekly Earnings(6) $363.89 $363.15(p) $362.00(p)
CPI (All Items X(7) 0.1 04 0.3
Retail Sales (Millions)(8) $438,717 $443 236 $442,032
Industrial Production(9) -0.5 -0.2 0.3
Business Inventories(10) 1.36 1.34 N/A
Durable Goods (New Orders)(11) -1.70% -2.10% 3.40%

(p) Preliminary

Sources:
(1) www.bea.gov/newsreleases
(2) www.bls.gov

(3) www.conference-board.org/

(4) www.instituteforsupplymanagement.org/

(5) www.bls.gov/ppi/

(7) www.bls.gov/cpi/

(8) www.census.gov/retail/

(9) www.federalreserve.gov/

(10) www.census.gov/

(11) www.census.gov/manufacturing/




COMPARISON OF MARKET RATES AND INDICES
For the Period Ending June 30,2015

T-Bills(1)
3 Months 0.02% 0.02% 0.02% 0.03%
6 Months 0.09% 0.08% 0.09% 0.06%
T-Notes(1)
1 Year 0.23% 0.23% 0.28% 0.10%
2 Years 0.54% 0.61% 0.69% 0.45%
3 Years 0.87% 0.98% 1.07% 0.90%
5 Years 1.35% 1.54% 1.68% 1.68%
20 Year 2.33% 2.69% 2.85% 3.15%
Gov't Pool(2)
Texpool 0.05% 0.06% 0.06% 0.03%
TexStar 0.07% 0.06% 0.07% 0.03%

Comm. Paper(3)

30 Days n.q. n.g. n.q. n.gq.

60 Days n.gq. n.q. n.g. n.gq.

90 Days 0.15% 0.14% 0.16% 0.13%
Domestic B.A.(3)

30 Days 0.15% 0.15% 0.15% 0.15%

60 Days 0.19% 0.19% 0.19% 0.19%

90 Days 0.23% 0.23% 0.23% 0.23%
Fed. Funds Target Rate 0.00-0.25% 0.00-0.25% 0.00-0.25% 0.00-0.25%
Prime Rate(4) 3.25% 3.25% 3.25% 3.25%
DJIA(5) 17,774.89 17,967.74 17,576.50 16,956.07
Bond Buyer Index(6) 3.51% 3.76% 3.82% 4.35%

Municipal Bonds
AAA 0.67% 1.25% 2.18% 3.32%
AA 0.78% 1.33% 2.43% 343%

A 0.92% 1.52% 2.64% 3.72%



ANNUALIZED PORTFOLIO YIELDS - GROSS AND NET
THIRD QUARTER ENDED JUNE 30, 2015

QUARTER ENDED
PORTFOLIO June 30,2015 |  March 30,2015
GROSS YIELDS 1)
%
CONSOLIDATED 0.51% 0.54%
POLICE CONFISCATED 0.05% 0.04%
NET YIELDS (1
%
CONSOLIDATED 0.45% 0.49%
POLICE CONFISCATED 0.05% 0.04%
BENCHMARKS
%
3-MONTH TREASURY BILL 0.01% 0.03% @)
6-MONTH TREASURY BILL 0.13% 0.07% )
I-YEAR TREASURY NOTE 0.28% 0.15% 2)
2-YEAR TREASURY NOTE 0.69% 0.52% )
3-YEAR TREASURY NOTE 1.08% 0.95% @

NOTES:

(1) Grossyields do not include the deduction for bank analysis fees, investment staffex penses, and arbitrage fees.
Net yields do reflect these deductions.

(2) Benchmarkswere calculated as average annualized yields and were not weighted by theactual portfolio
balances.




INVESTMENT FARNINGS AS OF THE THIRD QUARTER
OF FISCAL YEAR 2014-15

CONSOLIDATED PORTFOLIO
3RD QTR YTD PRIOR YTD
APRIL MAY JUNE TOTALS TOTALS TOTALS
INTEREST RECEIVED $ 116736 | § 70,6451 $ 89918 | § 27729918 192206 $ 573936
GAIN/LOSS 2221 - - 2221 2,256 7,545
INVESTMENT EXPENSES (8,893) (8,893) (8,893) (26,678) (80,033) (80,434
BANK FEES - - - - - 91
ARBITRAGE FEES - - - - - -
ACCRUED INT/AMORT. (38,506) (1,634 (20,135) (60,276) (82,814 24,164
NET INV. INCOME EARNED $ 71,5581 8 60,1191 8 60,8901 8 19256618 63161518 525302
SELECTED KEY INDIVIDUAL FUNDS
NET INVESTMENT FARNINGS
AS OF THETHIRD QUARTER
FY 2015 NET | FY 2014 NET
INVESTM ENT|INVESTMENT
FUND FUND # EARNINGS | EARNINGS
GENERAL FUND 1000 $  165655) 8 137,934
DEBT SERVICE FUND 2000 11,356 9,484
HOTELMOTEL TAX 3020 514 135
COURT SECURITY FEE 3040 679 427
JUVCASEMGMT FUND 3041 2,832 1,955
POLICE CVEFUND 3045 637 245
GENERAL FAC. - SPECIAL PROI. 4101 79,116 92,497
COURT TECH FUND 4103 241 250
GEN CAP RR PROJECT 4107 3,768 3,845
PUBLIC SAFE. FAC. - 2005 GO. 4155 9478 2275
ANIMAL SHELTER 09 CAP. PROJ. 4157 1,097 960
CSC PARKING 2010 GO 4158 6,805 1,537
URBAN DESIGN SPECIAL PROJ. 4201 11,500 5,762
PARKS-PRO RATA 4310 3,172 2,625
PARKS CONSOLIDATED 4360 19,035 10,379
STREETS CONSOLIDATED 4460 132,866 83,744
DRAINAGE CONSOLIDATED 4560 20,335 11,313
TRAFFIC CONSOLIDATED 4660 9,845 9,072
TAX INCREMENT FINANCING 4760 824 433
WATER & SEWER OPERATIONS 5100 49,588 47,029
WATER & SEWER IMPACT FEES 5145 17,654 12,422
UTILITY CONSOLIDATED 5160 12,345 20,636
W&S FLEET REPLACEMENT 5190 3542 3,864
GOLF COURSE OPERATING 5300 504 670
GOLF 2002 BOND ISSUE 5342 597 88
GOLF COURSE FLEET REPLACE 5390 1,439 904
SANITATION OPERATIONS 5500 4616 4235
EQUIPMENT SERVICE 6100 1,065 518
GENERAL FLEET REPLACEMENT 6190 8,574 10,524
RISK SERVICE 6200 13,332 11,504
ADMINISTRATION FUND 6300 10,595 8,663
EMPLOYEE HEALTH 6500 29,133 29,048
L-T DISABILITY 6590 188 208




INVESTMENT EARNINGS AS OF THE THIRD QUARTER
OF FISCAL YEAR 2014-2015

POLICE CONFISCATED
3RD QTR. YTD PRIOR YTD
APRIL MAY JUNE TOTALS TOTALS TOTALS
INTEREST RECEIVED $ 415 1618 1618 46| $ 10813
GAIN/LOSS - - - - -
INVESTMENT EXPENSES - - - - -
FUND TRANSFER ADIJ. - - - - -
ACCRUED INT/AMORT. - - - - -
NET INV. INCOME EARNED | § 14 1618 1618 46 | 8 10818
INDIVIDUAL FUNDS
NET INVESTMENT EARNINGS
AS OF THE THIRD QUARTER

FY 2015 NET | FY 2014 NET

INVESTMENT [ INVESTMENT

FUND FUND # EARNINGS EARNINGS

POLICE CONF. CASH STATE 3700 $12 $17

POLICE CONF. TREASURY 3711 9 7

POLICE CONF. FED. JUSTICE 3712 82 36

FIRE CONFISCATED CASH 3730 5 4

GRAND TOTAL $108 $64
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CITY OF CARROLLTON
COMBINED PORTFOLIO

PURCHASES BY BROKER/DEALER
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Total Purchases by Par Amount 04/01/2015 - 06/30/2015 - $0
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RESOLUTION NO. 3826

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CARROLLTON,
TEXAS, ACCEPTING THE INVESTMENT OFFICER’S THIRD QUARTER
INVESTMENT STRATEGIES AND REPORT FOR PERIOD ENDED JUNE 30, 2015;
APPROVING SAID REPORT AS FULFILLMENT OF CHAPTER 2256,
GOVERNMENT CODE, THE PUBLIC FUNDS INVESTMENT ACT; AND PROVIDING
AN EFFECTIVE DATE.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
CARROLLTON, TEXAS, THAT:

SECTION1

The City of Carrollton hereby accepts the Third Quarter Investment Officer's Report for
Period Ended June 30, 2015, and approves said report and strategies as a fulfillment of Chapter
2256, Government Code, the Public Funds Investment Act.

SECTION 2

The City Manager is hereby authorized to take those steps reasonable and necessary to
comply with the intent of this resolution.

SECTION 3

This Resolution shall take effect immediately from and after its passage.

DULY PASSED AND APPROVED by the City Council of the City of Carrollton,
Texas this 1st day of September, 2015.

CITY OF CARBOLLTON, TEXAS

tthew archant,}*(}f

ATTEST: ,

e Nelinson, City Sed

APPROVED AS TO CONTENT:

A oA

Meredith Ladd, City Attorney Robert B. Scott, CFG/ACM









